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0DUNHW�3ULFH�YDOXH�RI�VKDUHV��>�@�
7KH�VKDUH�SULFH�LV�RQ�D�GRZQZDUG�WUHQG���7KLV�WUHQG�LV�QHJDWLYH���7KH�VKDUHV�FDQ�EH�SXUFKDVHG�DW���F��7KLV�
LV�EHORZ�WKH�PDUNHW�SULFH�RI���F�DQG�IXUWKHU�EHORZ�WKH�PDUNHW�SULFH�LQ������RI���F���7KLV�LV�D�ZRUU\LQJ�
WUHQG�DQG�VKRXOG�QRW�EH�LJQRUHG���,W�LQGLFDWHV�D�ODFN�RI�FRQILGHQFH�E\�WKH�VWRFN�PDUNHW���7KH�SXUFKDVH�
SULFH�PD\�VHHP�JRRG�YDOXH�EXW�RQH�VKRXOG�EH�FDXWLRXV�DQG�TXHVWLRQ�ZK\�VXFK�D�ODUJH�EORFN�RI�VKDUHV�LV�
DYDLODEOH���%\�SXUFKDVLQJ���������VKDUHV�D�VKDUHKROGHU�ZRXOG�RZQ��������RI�WKH�FRPSDQ\����
7KH�SULFH�HDUQLQJV�UDWLR�LV������\HDUV�DQG�LQ������ZDV�������\HDUV���7KLV�LV�QRW�YHU\�DSSHDOLQJ�LI�RQH�
LV�VHHNLQJ�D�TXLFN�UHWXUQ�RQ�LQYHVWPHQW���,W�LQGLFDWHV�WKDW�WKH�SHULRG�QHFHVVDU\�WR�JHW�RQHV�LQYHVWPHQW�
EDFN�LV�JHWWLQJ�ORQJHU��

'LYLGHQG�3ROLF\��>�@�
7KH�GLYLGHQG�\LHOG�LV�������LQ������EXW�ZDV�������LQ�������
7KH�GLYLGHQG�FRYHU�LV������WLPHV�LQ������DQG�LQ������ZDV������WLPHV���$OWKRXJK�WKH�GLYLGHQG�SHU�VKDUH�KDV�
EHHQ�UHGXFHG�IURP��F�LQ������WR��F�LQ�������*-�SOF�LV�VWLOO�SD\LQJ�RXW�WRR�PXFK�RI�LWV�SURILWV�LQ�GLYLGHQGV��
,Q�WKH�VKRUW�WHUP�WKH�LQWHUHVW�RQ�ERUURZLQJV�RI�¼�������>���������[�¼������±�������@�ZRXOG�DPRXQW�WR�
¼��������7KH�LQFRPH�DYDLODEOH�IURP�GLYLGHQGV�RI�¼������VHHPV�IDYRXUDEOH�ZKHQ�FRPSDUHG�WR�WKLV�LQWHUHVW��
7KLV�DQQXDO�VXUSOXV�RI�¼������ZRXOG�QHHG�WR�EH�FRPSDUHG�WR�WKH�ORVV�RI�LQWHUHVW�ZKLFK�FRXOG�KDYH�EHHQ�
HDUQHG�RQ�¼��������
7KH�UHDO�UHWXUQ�WR�RUGLQDU\�VKDUHKROGHUV�ZRXOG�EH�������FRPSDUHG�WR����LQWHUHVW�RQ�ERUURZHG�PRQH\��

3URILWDELOLW\�>�@�
*-�SOF�LV�D�UHDVRQDEO\�SURILWDEOH�ILUP���,WV�52&(�ZDV������LQ������DQG�GLVLPSURYHG�WR�������LQ��������7KLV�
WUHQG�LV�D�FDXVH�IRU�FRQFHUQ�DQG�LI�LW�FRQWLQXHV�WKH�ILUP�FRXOG�ILQG�LWVHOI�LQ�D�YHU\�VHULRXV�SRVLWLRQ��
,W�LQGLFDWHV�WKDW�WKH�ILUP�LV�PDNLQJ�SRRU�XVH�RI�LWV�UHVRXUFHV����
*-�SOF�LV�FXUUHQWO\�HDUQLQJ�������RQ�&DSLWDO�HPSOR\HG�EXW�SD\LQJ����RQ�¼��������'HEHQWXUHV��RI�WKLV�
LQYHVWPHQW���$OWKRXJK�WKH�52&(�LV�DERYH�WKH�UHWXUQ�IURP�ULVN�IUHH�LQYHVWPHQWV�RI����WR�����LW�OHDYHV�OLWWOH�
UHWXUQ�IRU�ULVN�WDNLQJ�EXW�SHUKDSV�LW�LV�VDWLVIDFWRU\�LQ�WKH�FXUUHQW�HFRQRPLF�FOLPDWH��
,W�ZLOO�WDNH����\HDUV�IRU�WKH�IULHQG�WR�UHFHLYH�EDFN�WKH�FRVW�RI�WKH�VKDUHV�DW�WKH�FXUUHQW�SD\�RXW�UDWH���,W�ZLOO�
WDNH�ORQJHU�LI�GLYLGHQGV�GHFOLQH�IXUWKHU��

/LTXLGLW\>�@�
7KH�FRPSDQ\�KDV�D�OLTXLGLW\�SUREOHP���7KH�TXLFN�UDWLR�LQ������ZDV������WR���EXW�WKLV�GHWHULRUDWHG�WR������WR���
LQ��������7KH�FRPSDQ\�KDV�RQO\���F�RI�OLTXLG�DVVHWV�DYDLODEOH�WR�SD\�HYHU\�¼��RZHG�LQ�WKH�VKRUW�WHUP���7KH�
GHWHULRUDWLRQ�RI�WKLV�UDWLR�LQGLFDWHV�GLIILFXOW\�LQ�SD\LQJ�GHEWV�DQG�SRVVLEOH�IXWXUH�GLYLGHQGV���7KLV�ZRXOG�EH�D�
ZRUU\�IRU�ERWK�FXUUHQW�VKDUHKROGHUV�DQG�WKH�SXUFKDVHU�RI�VKDUHV�DV�LW�FRXOG�UHVXOW�LQ�WKH�FRPSDQ\�EHFRPLQJ�
XQDEOH�WR�SD\�GLYLGHQGV�HYHQ�WKRXJK�LW�KDG�PDGH�D�SURILW��
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*HDULQJ�>�@�
*-�SOF�LV�D�ORZ�JHDUHG�FRPSDQ\���,WV�JHDULQJ�LV����������,WV�JHDULQJ�LQ������ZDV�������7KLV�LV�D�ZRUVHQLQJ�
VLWXDWLRQ�DV�WKH�JHDULQJ�KDV�ULVHQ�E\�������DQG�JLYHV�PRUH�FRQWURO�WR�RXWVLGH�LQYHVWRUV���,I�WKLV�WUHQG�
FRQWLQXHV�WKH\�FRXOG�EH�DW�ULVN�IURP�RXWVLGH�LQYHVWRUV���+RZHYHU��DW�WKH�PRPHQW�WKHUH�LV�OLWWOH�ULVN�IURP�
RXWVLGH�LQYHVWRUV��
7KH�LQWHUHVW�FRYHU�LV������WLPHV�DQG�WKLV�VKRZV�WKDW�WKH�FRPSDQ\�KDV�WKH�DELOLW\�WR�PHHW�LWV�LQWHUHVW�FKDUJHV���
+RZHYHU�WKH�FRYHU�KDV�GURSSHG�IURP���WLPHV�LQ������DQG�WKLV�UHYHDOV�WKDW�WKH�SURILW�EHIRUH�LQWHUHVW�KDV�
GURSSHG�IURP�¼�������LQ������WR�¼������LQ��������,I�WKLV�WUHQG�FRQWLQXHV�WKHUH�LV�D�ULVN�WKDW�WKH�FRPSDQ\�
ZLOO�QRW�EH�DEOH�WR�PHHW�LWV�LQWHUHVW�FKDUJHV��

6HFWRU��>�@

*-�SOF�LV�LQ�WKH�IRRG�SURFHVVLQJ�VHFWRU���,Q�WKH�VKRUW�WHUP�WKH�VHFWRU�LV�XQGHU�SUHVVXUH�IURP�FKHDSHU�LPSRUWV�
DQG�VKRUWDJH�RI�UHDG\�FDVK�LQ�WKH�HFRQRP\��
+RZHYHU��LQ�WKH�ORQJ�WHUP�WKH�SURVSHFWV�DUH�PRUH�HQFRXUDJLQJ���,W�LV�H[SHFWHG�WKDW�GHPDQG�IRU�IRRG�ZLOO�
LQFUHDVH�GXH�WR�IRRG�VKRUWDJHV�DV�ZRUOG�SRSXODWLRQ�FRQWLQXHV�WR�JURZ�DQG�VSHQGLQJ�SRZHU�LQFUHDVHV���
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,QYHVWPHQW�3ROLF\�DQG�/RQJ�WHUP�OLDELOLWLHV���

7KH�LQYHVWPHQWV�PDGH�E\�WKH�FRPSDQ\�FRVW�¼����������7KHVH�LQYHVWPHQWV�QRZ�KDYH�D�PDUNHW�YDOXH�RI�
¼����������7KLV�VKRZV�SRRU�PDQDJHPHQW�RI�UHVRXUFHV�DOWKRXJK�RQH�PXVW�WDNH�LQWR�DFFRXQW�WKH�HFRQRPLF�
GRZQWXUQ�JOREDOO\�LQ��������,I�WKHVH�LQYHVWPHQWV�DUH�VROG�LQ�WKH�QHDU�IXWXUH�WKHUH�ZLOO�EH�D�ORVV�RI�¼���������
7KLV�ZLOO�UHGXFH�WKH�UHDO�YDOXH�RI�WKH�DVVHWV��DQG�FRQVHTXHQWO\�WKH�YDOXH�RI�VKDUHKROGHU¶�IXQGV���7KH�
GHEHQWXUHV�DUH�GXH�WR�EH�UHSDLG�LQ��������7KLV�ZLOO�UHTXLUH�IXUWKHU�ERUURZLQJ�RU�VDOH�RI�IL[HG�DVVHWV��

5HFRPPHQGDWLRQV�DGYLFH�FRQFOXVLRQV��

,�ZRXOG�DGYLVH�\RX�QRW�WR�ERUURZ�PRQH\�WR�SXUFKDVH���������VKDUHV�LQ�*-�SOF�

6LJQDWXUH���%DUU\�5\DQ�
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/LPLWDWLRQV�RI�UDWLR�DQDO\VLV� >�@� �� >�@

,W�DQDO\VHV�SDVW�ILJXUHV�RQO\�DQG�WKHVH�ILJXUHV�DUH�TXLFNO\�RXW�RI�GDWH��KLVWRULFDO����,W�PHUHO\�JLYHV�XV�
FOXHV�WR�WKH�IXWXUH��
5DWLRV�GR�QRW�VKRZ�VHDVRQDO�IOXFWXDWLRQV�
)LUPV�XVH�GLIIHUHQW�DFFRXQWLQJ�EDVHV�DQG�WKHUHIRUH�FRPSDQ\�FRPSDULVRQV�DUH�QRW�DFFXUDWH��
)LQDQFLDO�6WDWHPHQWV�JLYH�OLPLWHG�SLFWXUHV�RI�D�EXVLQHVV��
)LQDQFLDO�6WDWHPHQWV�GR�QRW�UHYHDO�RWKHU�LPSRUWDQW�DVSHFWV�RI�D�FRPSDQ\�
$FFRXQWV�DORQH�FDQQRW�PHDVXUH�DVSHFWV�ZKLFK�PD\�EH�H[WUHPHO\�VLJQLILFDQW�VXFK�DV�PRQRSRO\�SRVLWLRQ��
HFRQRPLF�FOLPDWH��VWDII�PRUDOH�DQG�PDQDJHPHQW�VWDII�UHODWLRQVKLSV��


